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GOLD ROYALTY RATE INCREASE — NEWCREST MINING 

551. Dr M.D. NAHAN to the Premier: 

Yesterday, Newcrest Mining announced a decision to invest an additional $93 million into the Telfer mine, which 
extends the life of the mine and the jobs of 1 550 people for a further four years. Newcrest Mining made it clear 
that this investment would not have been made and that jobs would have been lost if there had been an increase in 
the gold royalty. Will the Premier rule out trying again to increase the gold royalty during this term of Parliament, 
and will he rule out the vindictive threat of his Minister for Mines and Petroleum to axe the exploration incentive 
scheme in exchange for the gold industry’s support for axing the tax? 

Mr M. McGOWAN replied: 

I am pleased that Newcrest Mining has announced its decision to invest. Once again, it shows confidence is back in 
Western Australia. Newcrest Mining did not make that decision under the Leader of the Opposition’s government; 
it was made under our government. We are very pleased to see that the mining industry is making those decisions 
to invest, including Newcrest Mining. In fact, I met with a range of mining companies recently that were very happy 
with the direction of the Western Australian government. They know that in Western Australia under this Labor 
government they can invest with certainty. Together with my Treasurer and the Minister for Mines and Petroleum, 
we are working hard to attract investment to Western Australia. 

Over the last few months we have had announcement after announcement by goldmining companies that they are 
investing in Western Australia. They have confidence in Western Australia—one after another after another. The 
other day the Mayor of Kalgoorlie–Boulder said, “If you come to Kalgoorlie, you will get the highest paying jobs 
in the country.” He was promoting his region, under our government; that is what is happening. 

I turn now to the gold royalty increase. I will just remind members, because I do not think it has quite penetrated 
their heads, that it was an increase of $20 an ounce and a net cost of $14 an ounce, because it is deductible against 
corporate taxation paid to the commonwealth government. The price of gold is over $1 600 an ounce; that is 
$14 out of $1 600. Members opposite should think about that. Do they really think that would inhibit investment? 

Dr M.D. Nahan interjected. 

The SPEAKER: Order! 

Mr M. McGOWAN: I can only quote the former Premier when he said a few years ago, and I do not actually 
agree with this— 

Mr A. Krsticevic interjected. 

Mr M. McGOWAN: I can quote him. Am I not allowed to quote him? 

Dr M.D. Nahan interjected. 

The SPEAKER: Order! Leader of the Opposition, I call you to order for the first time. 

Mr M. McGOWAN: I have some respect for the former Premier, unlike members opposite. He said that the 
goldminers are getting away with murder, and the price was much lower then than it is now. 

Dr M.D. Nahan interjected. 

The SPEAKER: Leader of the Opposition! 

Mr M. McGOWAN: We are very pleased that Newcrest Mining has announced its decision to invest. It comes 
on the back of a range of other goldminers making announcements. It comes on the back of confidence in the 
goldmining industry, a lot of which has to do with not only the Labor government in Western Australia, but also 
the fact that the gold price is at a record high. 
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